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Note :

ECONOMICS
PAPER —1I

This paper contains fifty (50) multiple choice questions, each question carrying
two (2) marks. Attempt all of them.

The concept of consumers surplus was coined by :
(A) Ricardo (B) Fisher (C) Marshall (D) Pi

For complementary goods the indifference curve takes the shape of :

(A) a straight line (B) a downward sloping g

(C) aright angle (D) anegatively sloped e

PAUL M SWEEZY used kinked demand curve to explain ; ' ¢
(A) Price determination in oligopoly (B) Price rigidity\ggf0lidbpoly

(C) Profit maximisation in oligopoly (D) Price o nation in oligopoly

According to Phillips curve when rate of inflatifn 4 ses, then rate of :

(A) unemployment also increases
(B) unemployment decreases
(C)  unemployment will remain co t

(D) Full employment will prevai

According to Milton Friedm. ity theory of money is the theory of :

(A) Prices (B) Income
) Demand for mon D)  Supply of mone
PPy Y

As per the hypot% Rational expectations in guessing the future economic
agents :

(A) are

Tigt (B) are always wrong

(C) tic errors (D) make random errors
A to Marx increase in the organic composition of capital leads to :
ase in the rate of growth of economy
) crease in employment

decrease in the rate of profit
(D) increase in the rate of profit

Which of the following feature is not a universally observed in under developed
countries ?

(A) Low per capita income (B) High density of population

(C) Higher share of agriculture in G.D.P. (D) Low literacy rate

J—0108 2



SrefgTET

gAauA —11
A TH TEIE H U (50) IEGCE U €1 TS U9 ar (2) 3fk B 1 |t Ul % W
g |
1. SYME =99 & TG i IReheu 399 9 fonder g wfqwfed =t 7t 2
(A) e (B) TR (C) ww (D)
2. & a%qsll o AU STHAREE 95k (indifference curve) w1 TR 378 9 fohd g7

(A) Eeft @ (B) = I 3R gre] Y
(C) HHHI (D) SRUTcH BIe] a5k

3.  TiA.uH. fast 9 3 9 feas! e 3 & fau fae qm o a2

(A) STEUIYRR H hiva faRo (B)  Te b (Price rigidity)
(C) STCUIYeR H oy SIf¥ehadetor (D)  STeuriuRg o frfa femo

4.  TfcTH asF o THR S& HgT ThIfd i ST 3

(A)  SUSEIH off st © . aﬁawaﬁr%
(C) SIS feer Tt (D TSR 6t fearfa 2rft

5. fHoes Wieha % ST 9R qe1 &l T § e fogra @ wafea 87
(A) Hd o1 Tagr (B) o = fagr

(C) ¥g1 o fore =i = (D) g1t qid 1 fagr

% TTER WE AT &1 TN & & fag oTfie Teie
(B) THWN TToId B §
g (D) agfes® Ffeal o §

©
7. e & Gregd IS (organic composition of capital) q % ?ﬁﬁ T forgat
?
%1 forerrg A gfg (B) ISTRH 3fg
$ 9 ol T H HH (D) <4 % H ghg

8. @ IfoeRfad <ui § ffarad § HiA-H1 A0 Fod T8l fHerd 2
(A) YfdeAl TeudH A
(B) SHEHEA H IH T
(C) Thel = IS § HiT BT el JUFT (G.D.P.)
(D) 7= warar X

6. T GId JoARmST
(A) THI TR B

g
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10.

11.

12.

13.

14.

15.

17.

In which of the following growth models human capital plays an important role ?
(A) Neo - Classical Model (B) Endogenous Growth Model
(C) Marxian Model (D) Harrod - Domar Model

For the first time in India zero base budgeting was implemented in the finance
ministership of :

(A) P. Chidambaram (B) Manmohan Singh

(C) V.P. Singh (D) Jaswant Singh

Gadgil formula is applicable to :

(A) Grants given by planning commission 0
(B) Grants given by Finance commission

(C) Grants given by RBI

(D) Grants given by Foreign Countries

*
Excess burden of tax means :
(A) The net welfare loss from a tax

(B) Very heavy burden

(C) Burden over and above the money bur
(D) Money burden and Real burden

Leontief Paradox on the factor com o O®US imports and exports :
(A) Supports Heckscher - Ohlin el

(B) Refutes Heckscher - Oh
(C) Supports Prebish - Si
(D) Refutes Prebish -

To how many co , gndia offered to supply the services such as - Legal, health,
social and placeme (

(A) 30 counWyes ¢ (B) 27 countries
(C) 49c (D) 5 countries

e important factors in trade reforms is to :
ase export duties (B) reduce import duties
) Reep export duties constant (D) keep import duties constant

As per the 61st NS5 Round (2004 - 05), going by the mixed return period, the poverty
ratio at the national level was :

(A) 27.8% (B) 22.00% Q) 25% (D) 17%

The share of India’s agricultural exports in the total exports in the year 2001 - 02 was :
(A) 31.7% (B) 30.6% (C) 19.4% (D) 14%

J—0108 4



10.

11.

12.

13.

14.

15.

17.

frfafad § 9 frm wiea (vsfa) § AMa-Ist i weeryel fie gt &2

(A) TI-HETE ded (B) 3Trsia faehm Hiea
(C) WEEaR Aiea (D) Bl Aled

IR H Tgell 9 ' A-3ER’ seie fohe fo welt o sriee § 1 ge |
(A) . faeeE (B) WA g

(C) S fog (D) e fdg

el WiHe ford T @F] B § 2

(A) IISHI SN g U&d STIEH W (B) Tora e1mam 511 W=
(C) T3S g Y 3TIeH W (D) focwil 3/ ysa 314eH

*

F F AR IR 1 T € :
(A) X H Faa Fweam &l ' (B)

gd A
(C) W& 9R &% W 3R IR (D) R
T T T & Td-fatd | 3 @ %ﬁ?ﬁ?ﬁtﬁﬁﬁmﬂm:

(A) T - oiifed gsfd &1 wHeH
(B) THIR - 3fifer gl
(C) ufewr - foR agfa o w4
(D) Sfowr - faR wgfa w1 g

Wﬁﬁmﬁ%ﬁﬁ@&, , FmfSreR SR fgfeaar enfe Sansti #t smufd & oo

g&a fhar ?

(A) 303 27 W (C) 493 (D) 53

(3H) H Ifs (B) 3TId &Y (Yooh) | At
L (Yooh) I Feer T (D) T T Yok i FEer T

| TF T T T (2004 - 05) & AI9R, TufEa Hee srafy #, U ' W e

ST o ¢
(A) 27.8% (B) 22.00% (C) 25% (D) 17%

a9 2001 - 02 § Pt Frafa & yRdT Ffa fafa &t aefier of -
(A) 31.7% (B) 30.6% Q) 19.4% (D) 14%
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18.

19.

20.

21.

22.

The probability distribution in which mean and variance are equal :
(A) Poisson (B) Binormial
(C) NORMAL (D)  Chi-square (x?)

To test Hy : p=pg, against Hy : pepy in case of N(p, 02) where o2 is known, H; is
rejected if :

@) ¥ o lrzz, ® [ rols 2,

= s
© [¥=Ho [zt (D) \x‘“0\<ffa/ (-1 0
The regression coefficient is independent of : O

(4) G

change of origin and scale

(B) change of origin only
(C) change of scale only 0

(D) Neither change of origin nor change of scale

Consider the following statements and select ; er from the code given below

for question nos. 21 to 30 :

Assertion (A) : Long run FPhillips ¢ tical line at the NAIRLU.

Reason (R) : Non - accelerating j jon of unemployment, more or less, stands
accepted.

(A) Both (A) and (R) are fal
(B) Both (A) and (R) are
(C) Both (A) and (R)
(D) (A)is true, (R)4

is not the reason
(R} is the explanation
Ise

Assertion (A) : Fa ce ratio is irrelevant in deciding the level of output.
Reason (R) :

Fixgs coefficients production function prevails.
d (R} are true but (R) is not the explanation
and (R) are false

and (R) are true and (R) is the explanation

true but (R) is false

sertion (A) : One brand of non neutral terminal progress is as good as the other, in
the context of models of steady state growth.

Reason (R) : The elasticity of substitution of production function equals one.
(A) Both (A) and (R) are false

(B) Both (A) and (R) are true

(C)  (A)is true, (R) is false

(D) (A) is false, (R) is true

J—0108 6



18.

19.

20.

21.

22.

Yifrehar dea o areg (3ied) i = e B ©
(A) dizEsH (B) aEATHIA (C) A (D) FR-TFR (x2)

Hy @ =g 3 Hy 2 e py 6 fore § 9diermn & fog afe N, o?), Sefed o2 | &1, 79 11,
EIRSIEAEIRE RIS LD

(A)\ “0\> Zay, (B) ‘;*“O‘S%Z%

(C) ‘ Pdo‘ J_t (n-1) (D) ‘X—MO‘<\/_t (n-1) 0
STt T[orieh 34 9 foRed waa 2 © 2 ! ,

(A) A (origin) 3R STAT 1 IR (B) had cafd &

(C) e STTHTT T URed (D) A3 5 OTET % IRadT 9§
ﬁwvﬁ:mw@rﬂ#wéﬂ%ﬁﬁm%ﬁaaamﬁu@ T 38 T4 FHe @

Tt ST Bifed |
He (A) : A T R IeF T T 31 a3, T @ T
Th (R) :  SRISFIR ! TR X hT ST TR

(A) I (A) 3R (R) TeTd T
(B) TMI (A) IR (R) T ¥ IR (R)

T 7

(C) T (A) 3R (R) T © 7

(D) (A) T, (R) 7o < |

FHU (A) : SIS I T HIEHA HIFd I Heeed ¢ |
T (R) : TR TR I

(A) T (A)ER (R) T (R) & T 2

(B) 2R P ¥

(©) \ R) TEl ¢ IR (R) == )

( . T (R) TToTd B

o w1 Ggfaa fafa &1 7gfa & ey # oTaesy Ui W & T die
EsiiIC e A ECRIRERCCHT

T (R) :  cdEA fag # gfowem &t & T 2

(A) T (A) 3R (R) T T

(B) M (A) 3R (R) W& ¥

(C) (A) ¥ ? (R) oM T

(D) (A) e B, (R) 981 T

) :

J—0108 7 P.T.O.



24. Assertion (A) : In the heydays of planning Amartya Sen advocated the adoption of
capital intensive technique for Indian.

Reason (R) : India was a relatively labour abundant country.
(A) Both (A) and (R) are true and (R) is the explanation.

(B) (A)is true but (R) is false

(C) Both (A) and (R) are true but (R) is not the correct explanation
(D) (A)is false but (R) is true

25. Assertion (A) : India is a favoured destination for the Western Busj ess
outsourcing.
Reason (R) : India has a large pool of English speaking popul O
(A) Both (A) and (R) are true and (R} is the explanation 36
(B) Both (A) and (R) are false P
(©) (A)is false, (R) is true
(D) Both (A) and (R) are true but (R} is not the ex ati
26. Assertion (A) : Indian economy is on a hig ajectory in the post - Reforms

era.
Reason (R) : Trade is an engine of
(A) (A)is true and (R) is false

(B) Both (A) and (R} are truegut is ot the explanation
(C) Both (A) and (R) are t is the explanation
(D) Both (A) and (R) are ue

27. Assertion (A} : B“@: les are an experienced reality.
Reason (R) : I ns are an act of “creative destruction”.
(A) Bot d #R) false

(B) (R) correct but (R) need not be the explanation
(C

and (R) are true and (R) is the explanation
false (R} is true

ertion (A) : Neutral taxes are feasible.
Reason (R) : Neutral taxes have no excess burden.
(A) Both (A) and (R) true and (R} is the explanation
(B) Both (A) and (R) are true but (R) is not the explanation
(C) (A) is false but (R) is true
(D) (A)is true but (R} is false

J—0108 8



24. U (A) : AN % W wrer § o A 7 URA b foaw wed St drifient s faehey
iU fomam |
Tk (R) :  YRA WU F9-TM < o7 |
(A) T (A) 3R (R) T T (R) ST =& ¥
(B) (A) W&l & g (R) 7T €|
(C) 2T (A) 3R (R) T € TR (R) T == 7 €|
(D) (A) TTerd & T (R) W& €

25. HUA (A) : IR Ui SR Yk SR’ % fore genfd T ¥
Th (R) :  9RA H SIS searel 1 oel 99 § |
(A) AT (A) 3R (R) & & A1 (R) STH! AT T O
(B) T (A) 3R (R) T T

(C) (A)7ed € (R) T2 B | @
(D) I (A) 3R (R) H2I € T (R) T A& T2 |

26. HUF (A) : GURR G99 H IR Steferaee %%ﬁmﬁaﬁm%l
Th (R) : AR fard =1 g5 g1
(A) (A) T2 T 3R (R) e B

B) T (A) AR (R) TE E ) & 2
(C) T (A) 3R (R) w2 A T
(D) i (A) 3R (R) T

27. HU (A) : HAUR- o e ¥ |
T (R) : g fommar’ & = ®1

(A)

(B)
(€

Sl

(R) T& & 30X (R) STh! =& ¥ |
T(R)TE T

y) (A) : TTEI H ARG (feasible) T T |
Toh (R) :  TE Y ARG (excess) e T8l o |

(A) T (A) 3R (R) T& § 3R (R) =& T

(B) T (A) 3R (R) W& € W (A) e A T 2|
(C)  (A) T T T (R) T T

(D) (A) F&I € g (R) 7T € |

J—0108 9 P.T.O.



29.

30.

31.

32.

Assertion (A) : 7 test is applied to test for mean of population for large sample.
Reason (R) :  All distributions obey central limit theorem.

(A) Both (A) and (R) are true and (R) is the correct explanation of (A)

(B) Both (A) and (R) are true, but (R) is not the correct explanation of (A)

(©)  (A)is true, but (R) is false

(D) (A)is false, but (R) is true

Assertion (A) : India needs to spend a lot on Health Care.

Reason (R) : India has BIMARU states.

(A) Both (A) and (R) true

(B) (A} is true (R} is false O
(C) Both (A) and (R) are true and (R) is the explanation

(D) Both (A) and (R) true but (R) is not the explanation ® *

Sequencing Type (31-38) :  Pui the followingginWic Bequential order of its
development. %

i)  Revealed Preference Theory
iif) Ordinal Utility Analysis

(
(i)  Akerlof Lemon’s Market
(
(iv) N. M. Utility Analysis

Codes :

T - Accelerator interaction and trade cycle
e’s theory of trade cycle

nspot theory of trade cycle

Hawtrey’s monetary theory of trade cycle

W @) Gv) @)
i) (v) @) (@)
) G)  (iv) (i)
) () @ (i)

J—0108 10



29.

30.

HUA (A) : Z-S= THE id WMo & o gy fomar S g
Th (R) : Tl wiems! faao dea fafie «irm & 319ar 2d €
(A) T (A) 3R (R) T8 T IR (R), (A) FT & = T

(B) THI (A) 3R (R) T § T (R), (A) T T& = & |
(©  (A) T T, TG (R) T T

(D) (A)TTerd €, oG (R) T €

TH (R) :  9Rd H <H® T E

(A) 3 (A) 3R (R) TR F| O
(B) (A) W& ¥ (R) TTeWd 1

(C) AT (A) 3R (R) 92T § 3R (R) == B ¢
(D) T (A) 3R (R) T2 € W (R) TR A T ¢ | ®

FUA (A) : TRA h] e Jarsii W Sgd IH T I :

fewoft : 997 TE&ET 31 9 38 @ fo78 HITHATIAR T ) feteiaa &7 a8

. () kIR At fagra

(i) TR (Akerlof) THA'q T

(iii) SHAGES STAT
(iv) TA.TH. SR ﬁ#.

Fe
@ @ 0O G

® O @ NG
© (i) Gy o)

D) )

(Multiplier - Accelerator interaction) I fohan Wd AR =k
ook 1 hd o TG
sk 1 SEe fagT
MR =5k 1 (Hawtrey's) B¢ &I 481 fagm=a
FiE :
(A) () @) @) (1)
B) (i) Gv) @) ()
© O G) Gv) (i)
D) (v) @) @ (i)
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33. (i) Fei-Ranis Model
(ii) Lewis Duel Economy Model
(iiiy Todaro’s Rural Urban Migration Model
(iv) Jorgenson Testing of a Dualisrn Model
Codes :

(@) @ @ @ @)
B @ ) @) @)
© @ @O @) ()
O) ) @ @ ()
34. (i) Intra- Industry Trade Model 0
(ii) Comparative Cost Principle O
(iii) Leontief Paradox

(iv) Heckscher - Ohlin Theorem .
Codes :

@ @) (v G 0 0

® O @ @) @)

© (v G () 0

D) i) @ @ ) K

35. (i) Planning Commission

(i) Mahalanobis Model
(iii) Plan Holiday
(iv) Rolling Plan \

Codes :

(A) @ G G

(B) (v) (i) (il
© @ L\ Gig ()
(D) (ij iv) (ii)

36.

ii) ONGKONG SUMMIT
DUNKLE DRAFT

Codes :

(A) @ @) @) ()
B) (v) 1) @) ()
(© @) (v) @) )
(D) (i) (i) (iv) @)

J—0108 12



33. (i)
(ii)
(i)
(iv)

FrE-UHE qgfd

LT I Qe (Duel) i vgfa

IR UHIUI-IEd Fore Tgid

54 9Sd & S (Jorgenson) §RT TI&T00

Codes :

(&)

(B)
(©)
(D)

34. (i)
(ii)
(i)
(iv)

HIS :

(&)

(B)
(©
(D)

35. (i)
(ii)
(i)
(iv)

HIS :
(&)

(B)

36. (i)

@ O @
O @ @) )
@ O G G
) G O G

TN AR TS
R ECINC RIS AL

feramfew e
T - eRfer iRy

(i) (iv) (i) (D)
H @) @) ()
(iv) (i) (i) (D)
(iii) () @ ()
ST 3TN
HeoHfed Tgfd
o Bifae
AT =i

(i) (i)
(v) (i

(i 1

HIS :

(A)

(B)
(©)
(D)

J—0108
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37. (i) WALRAS
(i) WICKSELL
(iii) J. 5. MILL
(iv) MARSHALL
Codes :
(A) ) @ (v) (@)
B @ @ @) ()
(€ Gv) @) @) (@)

O @ @) O @ 0
38. (i) Neutral Fiscal policy O
(ii) Functional Finance
(iii) Balanced Budget ® ¢
(iv) Compensatory Fiscal policy
Codes :
@ O G @) ) @.
(B) () @) @ () \

© & @ @) )
O) © (@) Gv) @

Matching Item (Q. Nos. 39 to 46)g: ists of two lists of Events / Theories / Models /
Statements etc. and the other of Qul Years . The candidates are required to match an
item in one list with an item 1 her and mark the correct matching option, given in
the code. ®
39. List I * List II

(a) Up-b growth (iy Hirschman, A. O.

(b) At and growth ({ii)) Marx, K.

C) n Capital and growth (iii) Romer, P.

plus value and accumulation (iv) R. Lucas

(@) () (0 (@

(A) @) @) @) (v)
B)  Gv) @) (i) ()
© @© @) ) @

) @) (v) (@) (i)

J—0108 14



37. (i) dmeRH
(i) fowga
(iii) SL.TH.
(iv) TR
FiE :
(A) () @) @v) (@)
®) @ G) @) (v)

Q) (iv) @) @ ()

D) (@) @) @ @) 0
38. (i) dew USRI HAifd O

(i) YepmEcTS fod P

(i) Hfed ssie

(iv) UfTqeeR USRI ifa 0

FHie

@ O @ @) ) K

B) @) @) @) )
© ) @ @) G
O) © (@) @) (i)

e & 9 (497 . 39 T 46 T, Tt wg &1 uk ¥ wee, AT/ wieer ua
& 3T faw 7T & 30T i ay fow g & srsaferar it =t 1 9 30 7T Tet @t
gt 11 7 U 71T 7t &6t TETIaT @ Gel Ut &7 TG Feh [Hearr &1

e o
() feuiw, Tal
(i) AN, %
(i)  TER, °t
(iv) SR ¥

M) @) Gv) @) (i)

J—0108 15 P.T.O.



40. List I List IT
(a) Export Pessimism (i) Emmanuel, A.
(bp) Un-equal exchange (if) Prebisch, R.
(c) Critical Minimum Efforts thesis  (iii) Schumpeter, J.
(d) Innovations - Entrepreneurship (iv) H. Liebenstein
Codes :
(@) () () (d)
@ O @ @ @
® @ O G G
© i) @ G 0
O v G (O ) O
41. List I List IT @
(a) Reserve Bank of India iy 1968
(b) First Finance Cormmission (ii)
(c) Gadgil formula (111 %
(d) Planning Commission (
Codes :
(a) (D)
(a) @ @ (IV @
B) O (i) (111 (iv)
(C) (i) (iv
D) (v) (i @@
42. List I List IT
(a) Inve Multlpher (i) RJF. Kahn
(b) ent Multiplier (ii) Milton Friedman
C) atement of Quantity theory of money  (iii) A. Laffer
pply side economics (iv) J. M. Keynes
des :
(@) ) (0 (@
@ ) O @ G
® 6 G @) )
© v ) G 0
© @ v O @)
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40. gt I e 1
(a) Traia frRmemerg (i) TG, T
(b) A faf= i) ufew, o
(c) T <AqH I SATWHROT (i) YU, S
(d) TEdEd STl (iv) TH. AR
FIS :

(a) () (o (@)

(A) @) @) () ()
B) () () (iv) (i)
(C) (i) (iv) (1) (i)
D) Gv) @) @ ()

41. g1

(a)
(A) (i)
B) @
(C) (i)
(D) ()

42. gt I
(a)
(b)

. QD
(a) T=E d o e () 1968
(b) gem fod s (i)
(0 TSt e (i @
R

(i) 1V) (111
(i)
(iv)

(i) @@

b (0 (@
1

1 1V

ger 11
(i) STE FE (Kahn)
(i) THeed wiend

o FHgTT &l gTehed (iii) T AT

§ )
(a)

(A) ()
B) @

© ()
D) (@)

J—0108

&7 hl 319 (iv) S.TH. »9

(b) () (d)
0 G G
(i) (i) (iv)
@iii) (i) (@)

™ 0 G

17

P.T.O.



43. List I List I

(a) Marginalist Revolution (i) Samuelson

(b) Multiplier Accelerator model (i) J. R. Hicks

() IS-LM curves (iif) Schumpeter

(d) Capitalism, Socialism and (iv) Jevons
Democracy

Codes :

(@) () (0 (@

(A) () @) @) (i)
(B) (@) @ @) (i) 0
© @ @ O
O) @O ) @) (@)
. . @ .
44. List I List IT
(a) Product Differentiation (iy Sraffa O

(b) Duopoly Analysis (i) Moggelr
(c) Production of commodities (iii) UL
by means of commodities
(d) Life cycle Hypothesis &amberlin
Codes :

(@) () () (d)

(A) () (@) @ @
B) (@) Gv) (1) (1)
© @ @ @)

M) O @ @

45. List I List IT
(@ Hj: Hy:p>p, (iy  All Parameters of distribution are
specified
(b ple Flypothesis (i) Point estimation
istency (iif) One sided test
) o1 XPyp=1 ({iv) Time Reversal test
es :

(@) () (0 (@
(A) @) ) @) ()

B) @ (Gv) @) (i)
(© @@ @ @ )
D) () @v) (1) (1)

J—0108 18



43.

44.

()

HIS :

(A)
(B)
(©)
(D)

45.

(&)
(B)
©
(D)

J—0108

e 1

Hieia swifd
T[UTeh &k Hisd

1S - LM 9%

TSfae, HHISETE qm S

(i)

(i)
(i)
(iv)

(@) (b
) @ (i)
i) (i) (i)
G) G 6
O @ G

CCl

3G fa9eA (Product Differentiation)
T fergetumr

T R SRGSHT 1 IR

(Production of commodities

(c) (4
(iii)
()

(i
(ii)

by means of commodities)

Sfter =1k IRERReTHT (Life cycle

05>

(a)
(iv) (i)
(iii)  (iv)
@ @ da
@ @ @

(b () (@)
M (i)
(ii

i

)
")
¢

(i)
(ii)
(i)
(iv)

(c)

@
(iv)
(ii)
(iv)
0

(i)
M ()
(iii) (@)

(i)

19

™. N

e 1
L EGEE]
. R, fem

AT
S

ger 11
faaor & Tt ST weeu 7

foig grareker
U =
Fa fauea T
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46.

List I List I

(a) For independent events A and B i) PANB)=0

(b) For mutually exclusive events A and B {ii) P(AnB)=P(A).P(B)
(c) ACB (iii) Bayes theorem

(d) Conditional Probability {ivy P(B)=P(A)

Codes :

(@) ) (0 (@
@ @ @ O @ 0
® () O @) G O
© O @ @) (@
™ O @ G

Read the passage given below and answer que 'o@ 47 to 50 based on your
understanding of the passage :

“The current situation reminds me of ¢fle w ome seventy years ago. As the

world plummeted into the Great Depre ocates of the free market said, “Not to

worry; markets are self-regulating, ime, economic prosperity will resume.”
Never mind the misery of those
eventuality. Keynes argued

(As

ar were not self-correcting, or not at least in a
relevant time frame. 3 @ vy put it, “In the long run, we are all dead”.)
Unemployment could
Keynes was pillori ttafled as a socialist, a critic of the market. Yet in a sense,
Keynes was intens offelvative. Ile had a fundamental belief in the markets : if

nit co 1rect this one failure, the economy would be able to function

reasonabl jentige e did not want a wholesale replacement of the market systemy
uriless these fundamental problems were addressed, there would be
ular pressures. And Keynes’s medicine worked : since World War II,

orter-lived downturns, and longer expansions than previously.

During Great Depression, the advocates of free market argued that :
(A) Markets are prone to failure

(B) Markets are self regulating

(C) Governmment should intervene with the help of monetary policy
(D) Governmment should intervene with the help of fiscal policy

J—0108 20



46. gt I e 1

(a) T TS A 7€ B % fag i) P(ANB)=0
(b) TRER HAEdS AT (i) P(ANB)=P(A).P(B)

AT B & fag
() ACB (i) S (Bayes) ZIRH
(d) SraTees e (iv) P(B)=P(A)
FiE :

(@) B (o) (@)
(@A) () (v) @ () 0
®B) @ @ (v) (i) O
© O G) Gv) (i)

)

(D)

Gv) () i) (i

L 4
e faq g 37971 T Uleq 37T AT GHHHT 39 T QW@;WW:

T feafd w3 fava &t 70 o weet #¥ 71 v fova wa1 /et (e

feuem) @t feufa o wROT = &l 3R 81 @l o grefen 7 e, e 6t @
oA TE ©, ISR 1 T-FEHA 2§, qen 1Y, T gfg I T a i’ [
e  wgfe St U@ Heeh Sl e H et et g8 &1 @ § T
a1 T 1 ST TR © 1 h o7 TSR T Tord: = 1o =2f & o1 6| 9 %1
Frerifia T B gam =& 21 ( FHoH JEfed ©,  Sietaty H, g7 gaen 7 s l’’)
SRS & Tl dh ® foTe el e8I &t STrevaehar ot | = i
TR foham T - 2] 71, STSTR <kl ATeiT=eh el T4 | Jafy T 3t | o8
He wiedrEl ol [ Teryd favars o, afe hae TR 38 TEl R Hehdt § A 98
Toh ST g 3T TE Hford S 9 T Fehell & | e SIS el &l T

<M off, W] I8 I8 ST o1 o 5161 Toh 9 JAYd TR i 3R &AH
AT AR I TATE A1 W | o o 3 o= (Fr=Iansii) = s fora,
5 o A, HIF T STHUHT S ST 1 Ieh! STIH0T Tohall, 3% g A Td oY
B T T HHAT HEAT TS, S Yot 9 3tfurh foream gam |

4 (I feuvm) o uwg, faty sToR & Tt 3 a fean i .
TSR STIHE B i 3R J9d B1d 2 |
ISR 1 WIHA B € |
HEHR k1 GgT FIfd o §RI SE&T FHET =18 |
TIHR ! ASTHIE Al o GRI TEAL AT =T

21 P.T.O.



48. During Great Depression, Keynes was :

(&)
(B)
(©)
(D)

attacked as being an advocate of free market
attacked as being an advocate of active monetary policy
attacked as being a socialist

attacked as being an advocate of passive monetary policy

49. Keynes wanted :

(A)
(B)

(©)
(D)

(A)
(B)
©
(D)

J—0108

Wholesale replacement of the market system 0
Socialistic system to be created for the world O
an unregulated market system

*

did not want wholesale replacement of the market s

50. By following the policy prescriptions of Keyngs™ 0
d

The world economy has suffered frorg$rol epression
The world economy has suffered M rates of inflation

The United States had
war era.

of unemployment in the post second world

® -00o0-

22



48. T (I felem) & w9a g frfatea o 9 = 972
(A) THaty aT9R o wHefe & €9 H g3 9|
(B) sk Ha1 Hfifq o FHed® o €9 H I 9|
(C) Th THSEE & &9 H IS 4|
(D) Tfera gg1 Fifd o Tmedes & T4 H I A1

49. &9 fAfafad d§ 9 feas 9a 8 972
(A) ISR e o1 94 TE § Ffaeem 0
(B) forwa o feTq wHSTaet =gereen i foraR feran S O

(C)  fafafad TSR sFereen L 4
(D) SIS =Feree <l gt e | i =& =med 9|

50. o g fauifa fifa o1 eTgawer e &

(&)

J—0108 23 P.T.O.
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